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How is the net profit of a service business calculated?

A customer returns unsatisfactory goods to the business from which he bought
it on credit.

Which document will the business issue to the customer?

ledger?

Name one book of first entry which is both a book of first entry and part of a
ledger.

(@) Which source document is used when the imprest amount of a Petty Cash
Book is restored?

(b) On 1 March it was decided to open a Petty Cash Book for a business with
an imprest amount of N$550. During March the petty cashier spent N$526
and received N$14 from a debtor for a private phone call made.

How much would the petty cashier received to restore the imprest amount?

[1]

[1]

[1]

[1]

[2]

[1]

[1]

[4]

JSC 2019, Accounting Paper 1

For
Examiner’s
Use



3

For
8 Asupplier offers a 7,5% trade discount to the traders purchasing from him. Fxaminers
How much discount will the trader get on goods marked at N$2 0007?
............................................................................................................................. [2]
9 (a) Abusiness offers 6% cash discount on accounts paid within one month of
sale. A debtor, A Guiriras pays her account of N$1 500 within one month
in cash.
What amount is entered in the cash column in the Cash Book?
...................................................................................................................... [2]
(b) Indicate the double entry for the discount allowed to A Guiriras.
...................................................................................................................... [2]
10 In which book of first entry will goods sold on credit to a customer be recorded?
............................................................................................................................. [1]
11 Which double entry is made from the total of the Debtors Returns Journal?
............................................................................................................................. [2]
12 Which source document will be used to record goods bought on credit?
............................................................................................................................. [1]
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There was only one entry in the Creditors Returns Journal of a business called
Cheap Stores. This was to Karibib Traders.

How is this information recorded in the ledgers of Cheap Stores?

Ledger Account debited Account credited

Which information is used to draw up a Trial Balance?

Computers can be used to apply the perpetual stock method in a business.

What is meant by the perpetual stock method?

Read the following transactions and indicate the name of the account to be
debited and the name of the account to be credited to complete the double entry
for each transaction.

1. A customer bought goods for N$800 and paid by credit card.

2. Issued a cheque to pay income tax deducted from employees to the Receiver
of Revenue, N$1 200.

3. Deposited N$5 000 cash into the bank account.

4. Bought a vehicle on credit from Danny's, N$220 000.
5. Owner increased his capital by depositing N$300 000 into the business' bank
account.
No | Account debited Account credited
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